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In 2045 it is predicted that there 

will be a demographic bonus

duction

3

No poverty and quality education

& Poverty and education are still a 

problem in Indonesia, so it needs 

recommended policies



The circular forces that react with each other so that a poor country 

remains in a state of poverty. The vicious circle basically stems from 

the fact that total productivity in underdeveloped countries is very 

low as a result of lack of capital, causing low productivity. Low 

productivity is reflected in low real income. The low level of income 

causes the level of demand to be low, so that in turn the level of 

investment is low. Low investment returns cause less capital and 

low productivity

4



( )



Method

Mean Years of Schooling

Literacy Rate

The Number of Poverty

Panel data

35 Provinces in 

Indonesia,

Five years (2015-2019)

Causality Analysis:

Unit Root Test

Lag Length Test

Causality Granger Test

H1: Allegedly there is a 

causal relationship between 

mean years of schooling 

and the number of poverty.

H2: Allegedly there is a 

causal relationship between 

literacy rate and the number 

of poverty.
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(Between MYS & POV)

The number of poverty statistically significantly influences the mean years of schooling, as indicated 

by a probability value of 0.0674 <α = 0.1 in lag 1. However, the mean years of schooling does not 

statistically significantly affect the number of poverty indicated by a probability value of 0.1431> α = 

0.1 in lag 1
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(Between MYS & POV)

The number of poverty does not statistically significantly affect the literacy rate, which is indicated by 

the probability value 0.1963> α = 0.1 in lag 1. Whereas the literacy rate is statistically significant 

affect the number of poverty indicated by a probability value of 0.0158 <α = 0.1 in lag 1.
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sion

There is indeed a causality between 

education and poverty in Indonesia.

More precisely the significant effect of 

the number of poverty on the mean 

years of schooling, and the significant 

effect of literacy rate on the number of 

poverty.



based Results
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It is recommended to the government to provide facilities or subsidies for the poor to increase the mean years of schooling. In 

addition, the government also needs to complete the literacy rate which is the main skill, so that people (especially the poor) can 

get more jobs or income so they can escape poverty. Future studies are suggested to use a number of moderation variables in 

testing causality between education and poverty, such as variables of gender, age, and area of residence (urban or rural), so

that the treatment or recommendations produced can be more targeted.

For Government of Indonesia



For Your Attention


